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BAXTER INTERNATIONAL (BAX)

Date Price FRI
Loss from 

2/15/22

2/14/22 $85.45 31

2/15/22 $85.59 92

3/15/22 $78.67 92 -8.1%

4/15/22 $76.44 92 -10.7%

5/15/22 $73.03 92 -14.7%

6/15/22 $67.83 92 -20.8%

7/15/22 $64.91 92 -24.2%

8/15/22 $62.02 91 -27.5%

9/15/22 $58.97 91 -31.1%

10/15/22 $54.50 91 -36.3%

11/15/22 $54.34 91 -36.5%

12/15/22 $50.76 88 -40.7%

1/15/23 $44.84 88 -47.6%

2/15/23 $40.06 88 -53.2%

3/15/23 $38.23 88 -55.3%

ERS’s Computer Programs Produce More Accurate, Reliable, Fast and Low-Cost Risk Analyses Than Any Human

On Monday, February 14th, 2020, Baxter’s price was $85.45., and a market capitalization of $42.9 billion. 
The Wall Street consensus was that Baxter was worth On that date, ERS’s proprietary FRI Rating  was 31.

The next day, on Tuesday, February 15th, Baxter’s FRI Rating  rose to an extremely high-risk 91. This indicated a very substantial 
deterioration in the company’s financial condition. The stock’s price did not fall immediately. 

However, the table on the right shows the stock’s price fell in each of the following 12 months.
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BAXTER INTERNATIONAL (BAX)

Date Price Analyst Firm
Price Target 
Change

Rating 
Change

Previous / Current 
Rating

2/18/22 $82.35 Morgan Stanley $110 → $105 Maintains Overweight

2/18/22 $82.35 Raymond James $99 → $96 Maintains Outperform

2/18/22 $82.35 Keybanc $98 → $95 Maintains Overweight

4/4/22 $75.47 Goldman Sachs $88 → $77 Downgrade Neutral → Sell

4/29/22 $71.06 Raymond James $96 → $85 Maintains Outperform

4/29/22 $71.06 Morgan Stanley $105 → $100 Maintains Overweight

4/29/22 $71.06 Wells Fargo $93 → $90 Maintains Overweight

4/29/22 $71.06 Keybanc $95 → $87 Maintains Overweight

5/17/22 $74.34 Citigroup $98 → $85 Maintains Buy

5/23/22 $73.37 Morgan Stanley $100 → $95 Maintains Overweight

6/24/22 $66.78 Wells Fargo → $71 Downgrade
Overweight →

Equal-Weight

6/24/22 $66.78 JP Morgan $90 → $78 Maintains Overweight

7/15/22 $64.91 Morgan Stanley $95 → $86 Maintains Overweight

7/18/22 $64.36 Stifel $85 → $75 Maintains Buy

7/29/2022 $58.66 Raymond James $85 → $66 Maintains Outperform

7/29/2022 $58.66 Morgan Stanley $86 → $72 Maintains Overweight

On 2/15/2022, ERS downgraded Baxter’s 
FRI Rating from “safe” at 31, 

to “very high-risk” 92. 
Thirteen (13) months later, 

Baxter’s price declined 55.2%.

Following ERS’s downgrade alert, 8 major Wall Street firms 
maintained their positive ratings. 
Just two, Goldman Sachs and Wells Fargo on downgraded 
their ratings, but maintained price targets of $77 and $71, 
respectively.  

Six major investment banks maintained their positive ratings on 
Baxter.  Did a “conflict of interest” have a role in their rating?

From 2/15/22 until 7/31/22, Baxter fell 31%.

From 7/31/22 to 2/15/23, it fell a further 32%.

ERS’s Financial Risk Indicator FRI provided asset managers 
warning so they might sell BAX, or short it well before its 
substantial decline. 

ERS’s FRI is a valuable tool for asset mangers.  
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DISCLAIMER & FORWARD-LOOKING LANGUAGE

This presentation shall not constitute an offer to sell or the solicitation of an offer to buy nor shall there be any sale of these securities in any jurisdiction in 
which such offer, solicitation or sale would be unlawful. Nothing contained in this presentation should be construed as legal, tax, financial, investment, or 
other advice.

In addition to historical information, this presentation contains statements relating to the future business performance, future catalysts and future events 
or developments, strategy, prospects, plans, objectives of management and future operations, and expected market growth of Equity Risk Sciences, Inc. 
(the “Company,”) that may constitute “forward-looking statements” within the meaning of the “safe harbor” provisions of the Private Securities Litigation 
Reform Act of 1995. The words "believe," “can make,” “intend,” “could,” “currently,” “will,” "expect" and similar expressions, as they relate to us, are intended 
to identify forward-looking statements. We have based these forward-looking statements largely on our current expectations and projections about future 
events and financial trends that we believe may affect our financial condition, results of operations, business strategy and financial needs. Important factors 
that could cause actual results to differ from those in the forward-looking statements include but are not limited to the successful commercialization of our 
risk rating system and solutions, development of our sales and marketing capabilities, our ability to retain key management personnel including our 
Founder Ray Mullaney as well as Thomas Harpin, acceptance of our solutions by potential customers, the ability of our risk rating systems and solutions to 
provide valuable information related to a company’s stock price, and intellectual property litigation, and our ability to raise capital necessary for ongoing 
operations. The statements made herein speak only as of the date of this presentation. The Company’s actual results, performance or achievements could 
differ materially from the results expressed in, or implied by, these forward-looking statements. The Company undertakes no obligation to update or revise 
its forward-looking statements to reflect events or circumstances after the date of this presentation, except as required by law.

Market data and industry information used herein are based on our management's knowledge of the industry and the good faith estimates of management. 
We also relied, to the extent available, upon managements review of independent industry surveys, forecasts and publications and other publicly available 
information prepared by a number of third-party sources. All of the market data and industry information used herein involves a number of assumptions 
and limitations which we believe to be reasonable, and you are cautioned not to give undue weight to such estimates. Although we believe that these 
sources are reliable, we cannot guarantee the accuracy or completeness of this information, and we have not independently verified this information. 
Projections, assumptions and estimates of our future performance and the future performance of the industry in which we operate are subject to a high 
degree of uncertainty and risk due to a variety of factors, including those described, above. These and other factors could cause results to differ materially 
from those expressed in our estimates and beliefs and in the estimates prepared by independent parties. In all cases, you should conduct your own 
investigation and analysis of the Company and the information contained in this presentation. All estimates and forecasts are subject to change and past 
results are not necessarily an indication of future performance.
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